APPENDIX A

Illustrative List of Assumptions and
Limiting Conditions for a Business
Valuation

The valuation report or calculation report should include a list of
assumptions and limiting conditions under which the engagement
was performed. This appendix includes an illustrative list of assump-
tions and limiting conditions that may apply to a business valuation.

Ilustrative List of Assumptions and Limiting Conditions

1. The conclusion of value arrived at herein is valid only for the
stated purpose as of the date of the valuation.

2. Financial statements and other related information provided by
[ABC Company] or its representatives, in the course of this
engagement, have been accepted without any verification as
fully and correctly reflecting the enterprise’s business conditions
and operating results for the respective periods, except as
specifically noted herein. [Valuation Firm] has not audited,
reviewed, or compiled the financial information provided to us
and, accordingly, we express no audit opinion or any other form
of assurance on this information.

3. Public information and industry and statistical information have
been obtained from sources we believe to be reliable. However,
we make no representation as to the accuracy or completeness
of such information and have performed no procedures to cor-
roborate the information.

4. We do not provide assurance on the achievability of the results
forecasted by [ABC Company] because events and circum-
stances frequently do not occur as expected; differences
between actual and expected results may be material; and
achievement of the forecasted results is dependent on actions,
plans, and assumptions of management.

5. The conclusion of value arrived at herein is based on the
assumption that the current level of management expertise and
effectiveness would continue to be maintained, and that the
character and integrity of the enterprise through any sale, reor-
ganization, exchange, or diminution of the owners participation
would not be materially or significantly changed.
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6.

10.

This report and the conclusion of value arrived at herein are for
the exclusive use of our client for the sole and specific purposes
as noted herein. They may not be used for any other purpose or
by any other party for any purpose. Furthermore the report and
conclusion of value are not intended by the author and should
not be construed by the reader to be investment advice in any
manner whatsoever. The conclusion of value represents the con-
sidered opinion of [Valuation Firm], based on information fur-
nished to them by [ABC Company] and other sources.

Neither all nor any part of the contents of this report (especially
the conclusion of value, the identity of any valuation
specialist(s), or the firm with which such valuation specialists are
connected or any reference to any of their professional designa-
tions) should be disseminated to the public through advertising
media, public relations, news media, sales media, mail, direct
transmittal, or any other means of communication without the
prior written consent and approval of [Valuation Firm].

Future services regarding the subject matter of this report,
including, but not limited to testimony or attendance in court,
shall not be required of [Valuation Firm] unless previous
arrangements have been made in writing.

[Valuation Firm] is not an environmental consultant or auditor,
and it takes no responsibility for any actual or potential environ-
mental liabilities. Any person entitled to rely on this report,
wishing to know whether such liabilities exist, or the scope and
their effect on the value of the property, is encouraged to obtain
a professional environmental assessment. [Valuation Firm] does
not conduct or provide environmental assessments and has not
performed one for the subject property.

[Valuation Firm] has not determined independently whether
[ABC Company] is subject to any present or future liability
relating to environmental matters (including, but not limited to
CERCLA/Superfund liability) nor the scope of any such liabili-
ties. [Valuation Firm]’s valuation takes no such liabilities into
account, except as they have been reported to [Valuation Firm]
by [ABC Company] or by an environmental consultant working
for [ABC Company], and then only to the extent that the liabil-
ity was reported to us in an actual or estimated dollar amount.
Such matters, if any, are noted in the report. To the extent such
information has been reported to us, [Valuation Firm] has relied
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on it without verification and offers no warranty or representa-
tion as to its accuracy or completeness.

[Valuation Firm] has not made a specific compliance survey or
analysis of the subject property to determine whether it is sub-
ject to, or in compliance with, the American Disabilities Act of
1990, and this valuation does not consider the effect, if any, of
noncompliance.

[Sample wording for use if the jurisdictional exception is
invoked.] The conclusion of value (or the calculated value) in
this report deviates from the Statement on Standards for
Valuation Services as a result of published governmental, judi-
cial, or accounting authority.

No change of any item in this appraisal report shall be made by
anyone other than [Valuation Firm], and we shall have no
responsibility for any such unauthorized change.

Unless otherwise stated, no effort has been made to determine
the possible effect, if any, on the subject business due to future
Federal, state, or local legislation, including any environmental
or ecological matters or interpretations thereof.

If prospective financial information approved by management
has been used in our work, we have not examined or compiled
the prospective financial information and therefore, do not
express an audit opinion or any other form of assurance on the
prospective financial information or the related assumptions.
Events and circumstances frequently do not occur as expected
and there will usually be differences between prospective finan-
cial information and actual results, and those differences may be
material.

We have conducted interviews with the current management of
[ABC Company] concerning the past, present, and prospective
operating results of the company.

Except as noted, we have relied on the representations of the
owners, management, and other third parties concerning the
value and useful condition of all equipment, real estate, invest-
ments used in the business, and any other assets or liabilities,
except as specifically stated to the contrary in this report. We
have not attempted to confirm whether or not all assets of the
business are free and clear of liens and encumbrances or that
the entity has good title to all assets.






